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Stvunty market valuefl ront liim'.l

[their downward trend lasl week with
i-:v an interroption. Stocka

liqui
ita appearance. Many

nividend payers, aold al tbe loweal
|fVel foi manj yeara. Industrial

.. greatly unaettled and
l10;U\ arere tjikm in laoal

Statea Steel common
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par. Tl r movemenl in tho bond
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bul the '. n
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its. Derangemenl of
Ihe n> irket i ontinuea as tho

meat eonapicuoni Thia re-

Bohrea itaaU Into tha argmnent re-

p.eatexi over and over again flinca tho
I'nited Statea entered tha war thnt:
billions of dollar* of money cannot

bo diverto.l fron tho oruinary chan-
nelfl <-f commorco nnd indtlfltry with-'
ent fleriooa diflturhance and exten-
fliva rcadjustment, The process is

apparently now takinf place al ¦
are are Anding ono

reflex of it in the action of tho se-

ruritv market-.
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have
liqoidated owing tn tho more attrac-
tive yielda afforded by now issues.
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a situation where every oni
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raction in brokers1 loi
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vihy the eall Ex-
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firm al 6

rcr cent, and the banka had their
i anda full in keeping it from poiner
bicher. Time money ratea did nol

Tiirr, presumably
unwillingi

banki .. 'n(Mr commitmenta
over the end of the year, for the fut¬
ure is Btill full of uncertaintifl
make it imperative for the conserva
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..A three billion dollar loan
big, bul thii | conntry, arith a

terrinc contract on ita handa

th.* American people have under* ril
ten in the interest of derenry Blld
fair play. Inaanrach as our national
indebtedne i- aboal IT per .ent <>t'
rn- ennual income thi- loan n

aente ai aafe a war ii an) na

., n ,-\ er pul out. 'I':).- I< an w

through "ith a ru>h. becauai
people realize thal it" it doi
nothing else flrill ro and ..wr property
righta will h<* lost forever. lt
dent that thia loan nmst have
laim upon our investment resoin ..¦-

and thal every citisen moal go h
Anancial limil in subscribing for
these bonda. The situation clearly
uatifiei one in borrowing froi
bank to make the purchi
taking the bonda upon the ii
i lan. Tl by far the lai

er attemptc
Fnited Statea and il musl have
impoi tanl eai ing upon the

money market. Hut. tlu* bank poei
tion ol the eountry is -so sound and
the .letails of the loan nfTcrinr
l.een so admirably handled aa to in
dicatC that the money market will
no. be unduly disturhed by thia
unique operation. There never ara
better iMoperatlon in money market
affairs than thal which hai devel¬
oped of late andef the tmpulse of
uar nece.Ity.
"The country is gradually ad

linp itself to the ohan^l COndil
imposed by the new sehane ol

on. The burdena an* great,
l ut the people are prepared to
rhoulder them. \ tax of i pe
upon relativel} amall incomea is such
v novelty in thc* United State

Ifecl upon the many tho
rmall taxpayera arill be quite

adjuatmenl of rich
men I the 50 per cenl
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ssion, a- the agitation hai
turbance for many

ing aheai in apiti
Tbe "Intellectual pum

the American people in aolvini
recurring problei
oua times is one ..f the m n1 extraor*
dinary phenomena thal have yet
veloped in the jrame of war. You ean*
i ol think of '7 an realize wl
bein^ done to put the United B
Upon a war f>.<>'.*." -¦¦

a t remendous optimiat."
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Money in Free Circulation
More Important Than Savings

Thal li Why Mwdirected Erxmomy Would Clog
the Wheeb of Commeree and Hall Industrial
Developmrnl-What Happrns When People
I joard Too Mik h

Hy Archei Wall Douglaa
I;., rt) i a popular saying nowa-

.;.,_... unong mritera on i oi omica
that new capital ean 1"- had only by
the ai-iumulutioti of savitlge. Now,
aavings are generally ander tood t»

i.. money depoeited in a savings
bank. or DOSsibly paid OUl 00 bf''

insurance preraiums, and so on the
vrhole are .-,- much hoarded a though

i- away in a itocking. There
thus constanl endeavor ',<> impresa

erage n ai tha eoi.i wl :
r.iv meana wherebj ne** capital

>n l-.- created ia by ia* ing after mn-

of these fashkuts. Like many a

...xtiM.ok theory, thia statement is at

besl but a half truth and COUSe-

quently mosl misleading aa any in*
tellij-ent analysia will demonstrate.

In tbe broad and real BCItse, <ap:
t;_l is whatever etiables a man t.

duct his busine i <>r pursue hia eve-

cation. The study and experii are of

e profi rional man. the land, build¬
ings and equipment of the farmer.
the toola and skill of the me.banie.
and the good arill an.l fortunate loca
tion of the retail dealer are all api
tai. In a linan.ial way. eapital i-

money and credit, especially money.
Sam, il ia a matter of common

i thal of the monej
posited in savings banka or a-

lated by life insurance companie
only a amall pero nta i fur
nishing capital fur new, creative en-

., rpi [M .. Ti,,. in t\ requiaite of the
inveatmenl of such money is thal of

bi ,: the .¦¦..¦ producth
terpi isea are often th .¦'i"ri

menl aaid exploitation and involve .-.

ertain amounl of risk. The concern

of those lending such monej li
ather for aafe, arell knoa n -. curi

.;».-> at establiahed organizationa tlian
ol entures.

French Peaaantl C)lt.-n
' itrd as Kxamplrs
The part, while important, arhich

avinga thus looned play i'i the
Icreation of aew capital ia, none tbe
lless, much overstated aml oven iti I
We have tantly held up to us the
mmple of th.* French pea
whose savingi (often boarded rather

aved) floated F rench and Rua
ion loana time aml aga n before

the present war. ln so doing thev

may have come t.» the rescue of

needy governments, overburdened
with preparationi fur feared and ex-

conflii'. bul they certainly did
::"t fumish any dire.-t Lmpulse to tlie
economic development of the nation.
The aavinga invested in Ru sian
anka may imh onlj serve t" keep

'ln* investora aralking the t_>...r -it

nitrhts. The truth is, a every one

knows, thal the greal new develop-
piisei ai.- Hnanced largely

ind from ihe checking a icounta
inkl and from tlie cn

created and extended, an.i not from
their savingi deposits. T
ing aceounta are nol made with anj
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small intere I aometimea paid.
\ ., matter of cold-blooded fact, it

ia very likely, if tha aavinga depoaita
were all changed int<> checking ae-

counta, thal there arould ba more

rnoney available for capital enter-
becauae of the greater free-

,;,.., ,,f lending thua made poaaible.
eal, primai ential pur

ia for tho

benefit of i',:l1 depositoi
... .,,, Rnchor caal to windward in

of trouble. Tl eir all-important
relation t<> the neceaaity of new rapi¬
tal creation 11 a little modern rktion
of bankera and textbook economiats.

Unequ.il Distribution
iMaJcea Taxea Burdenaome

So far aa their relation to govern-
n.is al the preaent time is

concerned, it oughl to be obvioua that

whatever money the governmenl
11 the way of taxea will very

promptly come back into circulation
again through governmenl diaburae-

that i~. all aave that which
abroad fo expenaea «n ihe

ide. The ri al burden of gov«
nt taxea ia nol o much their
md amounl bs their uneqfal dia-

tribution, both in collecting and
tO which

they are rei irne to the people or

their 01 n c tuntry. Thia fact re-

the w'lfole problem into its

rimple element*. Tho eaaential mat-
-fiOUgtl money in

circulation, with reaultanl redit, to
priai ince it ln-

.. ¦ to the banka
for their u

I- .-...,.. to i..' forgotten that the
r portion of the capital of a

iringi oncern, for inatance,
repreaei ted in buildings, land and

machinery and that tho money. or

tal, which made poaaible
quipmenl wenl Into circulal mn

again, aixl haa done the same thinp
for other organizationf. Tt also

to b. sd that the
itantly in circulation fur-

;i very large amount of the

capital actnally in uae. A concern

which collecta promptly and paya
promptly, and thua turna ita atoek
of mercl andiae over efl tei needa hut
a comparatively small idle capital.
The withdrawal ot* any conaiderable
amounl of this money from circula¬
tion by audden aavinga <»r draatic
economy would clog ';.' wheela of
:on merce arul balt development and

ri-.-. A panic »uch aai
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The Liberty Loan
"The Liberty Loan" invrtes the immediate

rcsponse of the American people. Kvery
dollar subscribcd will specd the work of

both Army and Navy.
This Company offers you its servitcs free
in handling all details of your subscnpt.on.

Act Now. The Time Is Limited

The Farmers' Loan & Trust Co.
No. 16-22 William Street

New York

Branch Office, 475 Fifth Avenue, at 41st Straet

Cities Service Company
Common & Preferred Stocks

An active and cloee market has developed
in these issue-* on the New Vork Curb.
We invite buying and BeUing orderi and

are prepared to give instantaneous wrvice.

E. BUNGE & CO.
Members New York ;to_k Exctunge

44 Broad Street New York
Thones Broad 69)1 ?.*..5

The Birth of
American Thrift.
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A. A. Housman & Co.
\S. Y. C

Membei i-l N. Y. 'otte. I
N. Y. P
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20 Broad Street, New York
itr-..i.-h 0_B_i tl Wmt w<i M.

Liggett & Drexel |
Conservative lnvet»tments
Send for Current Offarings

.i 1 Broadway -New Yorlt
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Westchester Fire Ins,
Stock and Rights

J.K.Rice.Jr.&Co.

HARRIMAN NATIONAL BANK
Fifth Avenue & Forty-fourth St

New York.
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